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December 2018
QUARTERLY N E W S L E T T E R

Xmas and New Year Holidays


My office will close at midday on Friday, 21 December and re-open at 9:00 a.m. on Wednesday 2 January.

Budget News

A summary of the budget is included with this newsletter.  Changes to excise duties apply immediately, but changes to Income Tax and Corporation Tax take effect in April 2019.

Bank Statement Numbering


For most of my clients, my work in preparing accounts starts with analysing the bank account, so it is essential to ensure that I have a complete set of bank statements.  When I started work (many years ago) no bank numbered its customers’ statements, so the only way to confirm that they were all there was to check that the closing balance on each statement agreed with the opening balance on the next one.

One by one, the banks then started numbering their statements and that simplified the process of checking for completeness.  Gradually, though, banks began to diverge from straightforward numbering of statements and things became trickier.


First, I noticed that one bank seemed to have allowed for only two digits in a statement number so, after 99, the next statement was 1 again, which is not entirely logical.  Then some banks began to number other sheets sent out with the statements, such as notes of interest rates and charges.  People may throw away those sheets, as they contain no transactions, in which case there are gaps in the number sequence and it appears incomplete.


Other banks, for no good reason I could see, began subdividing each statement in the format “statement 55 sheets 1 to 3.”  One bank decided to reset all statement numbers to 1 in April 2017, for no particular reason.  Another bank starts every January with a statement 001/followed by the year; as they only ever seem to issue 12 statements a year, I wonder why they need three digits for the account number.  Furthermore, some banks now print on both sides of the sheets, while others don’t.

Things have got worse since the advent of online banking and customers choosing to go paperless, because statements printed from the internet may not be numbered at all.  There is then no option but to check the balance from one sheet to the next, as in the old days.  Also, if the statements were not all printed in one batch, it is necessary to check that they do not overlap.  Worst of all, if a client has taken one printout to replace a missing statement, the transactions are often in reverse order, with the most recent at the top.


Why can’t all of the banks go back to a straightforward numbering system?

Tax Payments

Later this month, HMRC will send out statements showing the tax due on 31 January, but only for people whose tax return has been processed.  HMRC no longer sends out a reminder with a blank payslip for people who file the tax return in late December or January.  It is still the taxpayer’s responsibility to pay the tax by the due date and the easiest way is online.  A payslip from an old statement can still be used to pay by post, or I can print a payslip to send.
High-Value Dealers

Businesses need a licence from HMRC to accept large cash payments from customers.  The threshold is in euros (because it is set by the EU) and has recently been reduced from €15,000 to €10,000, which is just over £9,000.  This is designed to prevent money laundering, so is likely to be retained even after leaving the EU.

Cashing Pension Policies


Clients who cash a pension policy often think that there is no need to tell me, because the insurance company deducted tax when paying it.  In fact, the insurance company has just deducted whatever tax the PAYE rules tell it to deduct and has no way of knowing whether it is correct or not; it may be too much and it may be too little.  The only definitive tax computation is the one done on the tax return at the end of the year, which calculates the tax due on total income, then deducts tax paid at source to arrive at an amount owing or repayable.  There is no “right” amount of tax on any of the different types of income within that total.
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