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June 2011

N E W S L E T T E R

VAT Fuel Scale Charges


When a VAT-registered business owns a vehicle which has private use, it has to pay a fixed amount (the Fuel Scale Charge) on each VAT return in order to be able to reclaim the VAT on fuel purchased.  The only way to avoid the Fuel Scale Charge is to not claim the VAT on any of the fuel purchased by the business, even fuel for vehicles with no private use.


The Fuel Scale Charges change from time to time, to reflect changes in fuel prices, and the latest rates have been published on the HMRC website at http://www.hmrc.gov.uk/vat/forms-rates/rates/rates-thresholds.htm#8.  It is important to remember that these rates apply to VAT periods starting on or after 1 May 2011 and you never split a VAT period to use different Fuel Scale Charges in the two parts.  For most traders, therefore, the first quarter to use the new rates will end on 31 July, 31 August or 30 September, when the new rates will be used for the whole period.

Company Tax returns


The tax office now requires Company Tax Returns to be submitted online, with accounts prepared in a special format called XBRL, which “tags” all of the figures in a way in which allows analysis and comparison. I have had to buy a new computer program to cope with this and my staff are now learning to use it.  They seem to be succeeding, and the first two returns which we filed have been accepted.


This all requires extra work, of course, so it is inevitable that my fees to trading companies will have to rise.  I would stress that this applies only to limited companies which are carrying on a business, so the following are not affected:

1. Limited companies which are dormant.

2. Limited companies which are not liable to tax, such as charities.

3. Unincorporated associations which do not carry on a business.

4. Sole traders.

5. Partnerships.

The State Pension


I have recently updated the News Extra article “Earning the State Pension” on my website.  It is becoming more and more difficult to advise people on their future entitlement to the state pension, particularly on whether it is worthwhile paying National Insurance Contributions voluntarily, because the rules keep changing.


On 6 April 2010, the retirement age of women began to be raised, so that it would equal the men’s retirement age of 65 on 6 April 2020.  The plan was then to increase the retirement age to 66 for both men and women some years later.  The government now proposes to accelerate that process, so that the retirement age will reach 66 for both men and women on 6 April 2020.  That latest change will affect anyone born after 6 April 1954 and will affect not only the state pension, but also entitlement to other benefits which are linked to the retirement age, such as the winter fuel allowance and bus passes.


At some point in the future, the final stage in removing sex discrimination in the system is likely to be the introduction of independent pensions for married couples.  A married women would then no longer be able to claim a pension based on her husband’s National Insurance Contributions, but would earn her own pension, based on her own contributions, with credits for time spent at home looking after children.  At the same time, that credit for looking after children, currently available only to women, should logically be extended to men.

E-Mail Scams


E-Mail scams are becoming more and more common and everyone should be suspicious of anything which promises any unexpected windfall, be it an inheritance, a lottery win, a tax refund or anything else.  In particular, remember that government departments, such as the tax office, will never communicate by e-mail.  If a taxpayer is entitled to a refund which has not already been claimed, then they will always write a letter enclosing a cheque.


Likewise, banks will not send you e-mails requesting you to confirm your passwords (when did you tell them your e-mail address, anyway?)   However genuine those e-mails appear, the link contained therein will always lead you to a bogus site, which aims to make you reveal your bank details, log-in and password.
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